Institutional Collaboration: Landmark MOU

signed between FANRPAN and IFPRI

landmark and historic Memorandum Of
Allr-.!rrala.'-: g LML) of collaboration in food

AFTCURLINE & natural nescietE pokcy reseanh and
DULredCh in Southem Africs has been sigmed Detween the
Food Apgricuitune and Matural Resources Palicy Anashvss
hetwark of Southem Africe, FANRRMN and fe ntrmational
Food Pokcy Research institute (FPRJ), based in Washington
DC, USA. D Tobias Takavarasha the CED Sor FARRPAN
“gned on behalf of the Network, while Professor Joachim
von Braun, the Director General of FPRI signad on behalf
of FPRL The signing ceremony took place on November
24 1002 in MNairobi, Kenya, during the two day meeting on
Future Chaflenges o Agricultural Economics and Economests
i Eastern and Southern Aftica” which was organized by
Ehe IFFRE 2020 Vision MNetwork fior the Eastem and Southern
Aftica repors

IRl |5 one of the mesearch centers for the Consultative
Loup for intemational Agricatural Research, CGAR, which
has. & mandate (o conduct reseanch, outreach #nd Capacty
strengthening on food, agriculture and natural resource
POy BAUES FOr deweoping countries

This fistoric MOL b T result of several mounds of discussion
fusd Bt thie wtalf of these instfubons. B will Teciltatn
the ichange of information in fsod polcy ks, it e
In etfing research priceftiey and colaboration n deveiopng
progadeals ahd undertaking joint rewsarmh pesecs in reevan
fiskc. Linoer this agreement, resourte persons and trening
rraterials froem [FP¥ will e e avallabile 1o FARRFRMN on
request. FAMRIRN will alio be asshted (o extabl|sh inks
Wih other Mtermationdl reseanch INSRutions and identfang
nesourtes Ao unding joird nesearch prosects, wd will faci®ahe
thet hosting of joint conferences and workshaps in the
FEEON dealing with food, aprcviltune snd natural resouces
Issues, &l well as facilitating interaction bebween IFPRI
rEEsThers ad the (ountry policy research nodes |n S
The signing of the MOL has come &t 3 crucial trme when
FANARAN i preparing to @unch its pollcy research in ine

D Tokoworosho right) signs the MOL! with PR Director
Lol Proyfl von Broun

With i3 Bve pear stratepic and business plan. Many donors
presont & the MNarbi meeting hive welcormed this coopemtion
agreement, 15 1 will strengthen B capacity of the networ
to undertake professional palicy ressarch. [FPRI han a g
Erparienoe in inberniational foes ,-u-_llh::.r meEarch, whilch wil
b of great beneft to the SADC replon. Profiessor von [ireus
B alsn the current presicent of the Intermational Association
of Agricutural Economests. This association will hoid (ty nest
rranniual conference in Durtan, South Afca in Algpet H03

The frit jomt asugrment to be undertaken by FANRFRN and
FPAl |5 the dewslopment of & reponal polii Y dRMOpue on
Deotechnology and bioiafety issuet in it neglan, which has
been A very [Opics B n o past montfin. The P9 Direcior
Gerveral espresued great saafaction with thes MOU which e
hoped would open more swenues for PR to work with
POSCy resesnch insiutions in the reglon. De W Onami
B FeRArTh fellow and co-oedinator for 2020 Wision Metwor
Bt Adrica and Rajul Pancgea-Lorch Hesd of 2020 Visian for
Food, Agricuiltune and the Ersironment Inftetne in e Dirsctor
enerals office, were also present 8t the signing ceremony




ANM!Nn:mnw irvalved in apriculturs trade

mmmm:m‘mmwt
eduty Detween policy harmonsation, promotion of regonal
and intermatonal trade and the achicvement of food wecurty
ard repiona intrgration. Potertial berefits from ibenaisation
inciude Iowering of transaction costs dug to the remaoval
of Barriers 10 cross-boarder movement of goodi and
eyl npuits. Policy harmonization refiens i thie Sction
that policy makers take to facilitate 8 Iiberal Wacing
erstronment. Major steps are being taken in the East and
Southermn Alch regons 1o ibemlise and harmonise s6ed
policies and reguistory Fameworkl G0MD COUNTTHEL.
There are some Emportant kessons for policy reseahers
that can be drwn from efiorts being made Iowards the
standardization of seed reguiations and procedures, One
of the kessons that requires further andlysis i that there
wE costs and benelits associted Wih seed policy reforTi,
A argurnent requently made against iberalsation of seed
frade [s the potential risk of increased disease transmisson
where standards are harmonised to facilitate rade. Market
iberaiization can at the same time reduce the costs of
regulations pertaining to varlety testing, registration,
certification, while InCreasing costs associated with plant
varlety protection, anti-trust law enforcement and
prosecution.

Other costs likely 10 INCrease 1 MONG towards iberalsation
both at the domestic and regional kevel are the research
costs [mvokeed In assessing potential risk snd economic
thweats of seed-bome pests and diease. Components of
the seed poilcy regime will need to be changed to conform
to the stricter and more comphex standards set by
international trade agreements. There are likely to be
substantial negotiation and transaction cots Involved in
earciyting regulSons acroes countries. With iberalation,
it s argued that the private sector roke in the seed system
will increase but that policy reforma will not efiminate the
roke of the public wetor The public secion will conBinue
to play an important roke in sUpporting basic research,
condueting applied research targeted at subustence crops
ard manginal ervironmients, and colecting and dssemrating
marikst information even 0 4 nationally ienillsed seed
wyitem. ‘With regonal harmanization, it may become
Ftractve for the private sector to enter IMD the buoness
of providing planting materials and impeoved vanetes of
ies commerclalised crops (such a8 Cissdva, SOFghum and
bean) If the market i expanded to the region theretsy
Ermuring @ mneshokd level of demand for ks product. Thus,
ratonal and regional IberakEton may releve govermments

from wiakdies required 10 support the seed mulpication
ang digributicn efforts in the country i the absencs of
private wector frms, W the involement of mone privale
sector frm, the need to support public research on all
crops and ecologhes |5 3h0 likoly to be reduced, releasing
thi pressure on national budgets. But on the other hand,

“Hationsl budgets may be burtdened with the need o inve

in business development programmet and strengehening
regulations that govern e corporate secior Specic polcy
msrres may need 1o be ntroduced to ensune that the
benefits of improved seéeds are widely shared  These
inchsde the introduction of treeted subudies desgned to
redluce e OO assnciaieg with adopling improved seed
and the provision of complementary Inputs

Citier concers anociaied wih marke] iberalisation include
the risc of haring few fonelgm based seed companies gaining
controd over the supply of seed for retonally strategic
crops, the possiblity of unscrupulous traders seling ow
quality and disease-prone seeds #nd biosafety pokcy ssues
for GMO seeds coupled with the need for regional and
international harmanization of bicsafety protocols and plant
wariety profecion aws (= stpuisied 0 WL Agreements
of Trade)l These msues are increasingly becoming an integral
part of the sesd and grain trade Bberalisation debate and
palicy research and analysis. From the point of vew of an
indhcual firm in the seed sectoc @ policy change designed
to promate reponalized seed trade may positvely or
negatively affect the firms mariet size. depending on iy
market share and level of competition it will take to face
ather firms In the region after the change occur in the
seed policy enwironment, A palicy change towards
libeerniegtion is Bely to kovaer the me and monetary Costs
Ialtved I complying With numertus seed reguiatons. B
will also reduce the cost of producing importing and
exportng seeds, theredy owering seed costs for the farmes
and improving food securty The anly cost ey 10 Increme
if plart variety protection laws are enforced as part of the
weed policy iberalisation are the costs of protecting the
virieties, These costs are, hivesver, nededsany for firma io
sty in business and are llely o be bated On the intemma
corst-berefit analysh, which endunes thal privale gains from
profecting & seed variety are more than the costs of
protection

AL the farm level, farmers are expected 1o gain and |ose
from oy Chinge towarss ibersined dormestic and regiona
seed markety The prvate gard Gre espected to oo
fromm increased yields and |ower coS of S860 Nputs 2




peet] markets berome more competitive and the pool of
varteties available to them in the market expands. The
rereased vieids hypothessed at the Srm el ane expected
a1 4 resull of betier adaptation, tolsrande o erironment
stress, hagher harvest (ndex, reduced risks Bom pest and
dunaie pressure, and improved grain quallty of new varetios
compared with the varetes avallable 1o fermers before
poilcy reforms. However | [ also hypothesied that with
tha s of seedy from other countries facilitated by a4
iberaiised environmant, there will De Increated ik of
crop |oases fo farmen due o the involvement of harmiful
st and dneaies along W sendi et another ConCET)
ramet] 5 the losses o fanmers dus to mapproprale vareties
and seed qudility &5 8 result of "relased” reguiations. A
recesaany qualiication in B discusson | hat the ks of
seed-bome peits and disessss depend on the
emplomentation of phytosenitary nues and how effective
they are in detecting the real thresr  Thess risks can be
high even in & restrictive policy regime i $68d made SCours
egally across bormers without ary piniosaniiary inspechion,
and if the phytossnitary inspection rules are not resevant
o e real threat of pests and diseses.

A full assessment of the qualitative measures of the costs
and benefits of seed polcy reform will require mesuring
charges in he number of private seed companies opersting
in more than one country in @ region, share of private and
plblic sector seed sies In @ regon, volume of seed trade
occurring within 2 reglon, and private secior investment in

seed resedrch in the regon. These indicators. would nesd
o be measured for each country. Imméeed in the region
That way lEssons from weed policy reform can then be
apphed to assess regional benefits and costs of moving
towards & reglonally harmonised policy regime.

The purmose of this aticie thersfore & 10 present concepts
wnd arpumenty that wioukd reed o be comsidersd in sssewsing

the poteniial Benefits and relationships Tl exist between
thit implementason of policy charges that lesd to egons
harmohitation on the one hend, and thelr mpact on
Eacilfating trade and food securty on the ofher hand. Mo
empircal relearch nesds to be undertaken 1o test the
hypothetical costy and benefits highlghied in B artice
and apply them to the on-going debate on trade palicy
harmaonization in the Afica regon.

NEW POLICY NODES SET UP IN LESOTHO,

The FANRPAN Chief Executive Officer visled Ministries
of Agricufture in Lesotho, Swaritand and Maurttiug (In
Hovember] and met with respective Principal
Lecrutanes, Senior OfMcials and Stakeholders to brief
them on the network and facliitate the establishment
of pallcy nodes in thoe countries. FAMRPAN now had
sleven polkcy nodes who include (Botywana, Lesotha,
Malawd, Maurithn, Mozamblgue, Namibia, South Africa,
Swaz|land, Tanzania, Zambia and Zimbateae); hopetully
Angola, Democratic Republic of Congo and Seychelles
will be part of the network in 2001

The mesting In Lesotho was attended by Senior OMcial
from tourlam and envifonment, livestock tervices,
conservation and forestry, planning and agricuitural
research, under the chairmanship of Mr LT Khakema,
the deputy principal secretary of the Minlstrg Mr
Khalemaz will be the inlerim node coondinator while
siEpd are being taken to host g siakeholder consulatie
meeting and appoint & permanent hoil Institution,
node coordinator and management committee.

in Swariland the wa held with the Principal
Secretary Mr N Nikambule and senior palicy economist
Ms Tehabalala, who will act as the interim node
coordinator. A stakeholder meeting to identify a
permanent node coordinator will be held, The Principal
Secretary underscored the immediate need for his
Ministry (o be ssisted by FANRPAN to undertake a
malze marketing study Invahing stakeholders and come
up with a long term policy strategy that provides a
stable market for the makre industy

The mesting in Maurtius was hosted by the Principal
Secretary, Mrs Hanooman|ee together with a meeting
facilitated by Mr R Bahadoor, Principal Agricultural
Planning OfMcer fro the Mintstry of Agriculure Food
Technology and Matursl Resources, and the node oo
ardingtor Mr 8 Rajkomar, Senor Lecturer at the Faculty
of Agricuiture, University of Maurithe which i the host
ingtitution, The stakeholder mesting was attended by
representatives from the Sugar Industry, Agricultural
Research and Extension Linit, Chamber of Agnculture,

icontinued on page 4)
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Ider Conference on Agricultural Trade Policy in the SADC

®nce o be sponsored by CTA will take place on March 25-27, 2003 at the Grand Raim
for, further details and registration please contact us off policy®@fanrpan.arg

Food and Farm Input Supply Study

on this study i being Snalised and will -__-
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Funding of this publcation & nil oy (CTA) Technicsl Cantre for Agricutural and Reral Coopermtion (ACP-ELD. FANRPAN s o
regional policf etwork of and il Amources Sector il e SADC Region, For further detalls on the network,
Fi please contart The Chief FAMPPRR, PO Boe O 1965, Causesm Harse, Dimbabwe. E-mait policy@firrman oy or
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